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For now it's all about the security risks, and how will they unfold.
Military conflict degrading Israel fiscal position, growth and balance
payment might trigger downgrade of rating. Especially if Israel and
Iran will be in direct conflict again.
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In our view the significant escalation in geopolitical risk also points
to diminished quality of Israel's institutions and governance which
have not fully mitigated actions detrimental to the sovereign's credit
metrics (Moody's, 2024).
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In the interview the prime minister revealed that he is not seeking
the full renewal of the ten-year American military assistance package,
which currently stands at $3.8bn annually and needs renegotiating in
2028 [...] He talked about tapering American aid to zero over ten years.
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