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TNIRXINA D'7721Y 'MIN7 NIVAY7 TOINT N7WUNHDN 'NIZWN 122 17721 'MIR7N NIVAN NIXNIN

N7UNHNN NISNNWAI ,D'N7WUNND D'7V902 NID'HN DYN7 ,7WUNN D1y N7UNHNN NIYi7YWN
.D'WD] NIMIZRN NINYIN 7 DIYi7wnl

2'¥7NN M) 7V DDINNN [TOIN
INVAN NIRXINA 77010 O'RIZ'D D' Y DI7WUN 771D 1R
NN N70WUN7 NITOINN AX7N NIR 7710 K7 J1'NN TIWN 2'¥7N
NIN7 NIV7 TOINNN NIXML DN NN ,D'N7UNNN D7INN N2 NIXNNAN TIWND 2¥7N

N7UNHN

an b

=]

.0'7INN NISI77



3n17
2001-1994 ,0ECD Ni*1nal 787w nan1n n7Unnn 7@ 77100 [iy1mn

NINXINN NNNOA 7;77UN (=) mamn a7wpna 7w pIyaan
1994-2001 |1IY1'21 '11'W2
mwn 2001 1994 hilaish!
(D'TINR) (ANIN TINR)
-0.6 -3.8 -3.2 MNawr
-49.5 10.1 0.2 -9.9 e
81.5 14.6 3.8 -10.8 Y
93.7 7.9 -1.4 -9.3 70
57.5 7.8 1.1 -6.7 N0
89.5 9.5 2.8 -6.7 N7
96.0 5.0 0.0 -5.0 N7
137.2 9.4 3.7 -5.7 719
114.8 6.1 0.0 -6.1 90
47.6 4.2 -1.7 -5.9 7210119
75.0 4.0 -1.5 -5.5 NoIy
48.6 4.7 0.1 -4.6 N17700IX
94.0 5.0 0.0 -5.0 NMODIN
64.3 4.2 0.6 -3.6 2NN
118.9 5.3 1.1 -4.2 m7In
0.0 0.0 -2.5 -2.5 NN
195.5 4.4 2.0 -2.4 70171
213.5 5.2 3.2 -2.0 RAVALN
-3.6 -6.4 -2.8 o
65.5 13.9 14.3 0.4 DRI
-1.8 1.3 3.1 N7-n
86.5 5.8 1.0 -4.8 OECD yxInNn
91.1 6.4 0.6 -5.8 EU yxIDND
NN YXIND
73.9 7.4 0.6 -6.8 71Ta [Iya NI7ya

{722 "TI2'YI Nj7'0D'0LDY7 NN NDW7n ,OECD Economic Outlook 70, December 2007nn
TR

SN 21NN 7Y NTOXNN 'WADN IR D770 DIR 7RIW Y 1IN X
IRWYT7Y AT 7T DN 1993 NIWA VW NIFINN 7Y YNIDD - A
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"no'na NNy .1

NPYNNA YN DI (NTIAYY PNN) NI NN IWND 718D JTY2
OMIPYI M2 DY MAWN MDY OMDIND-AN NN W AN TNID NPTNHN
1Y N1TN DD TINA )N, MDIONN NPIYNA PPNYN OIN DY NN NI DY
DIMYN MY TN Pa

NPIYN PPNYN-IN DY PIXHIDOIN DYV Y230 NP PRI DTN
NNAYINY DIND 121D FIIVONDY S TON TN DPYHDUN-TN 1PN MDIINN
IV NN IPVPN N NPT TPOIDI NNHY DX NI XD TN 190D
DMYN MPTHN DY IYPN PIPHAIV) 0D POD PN IV T8N .MDIIIN
Sy DM DYDN VN NI NN N1272D) ,THINNDIY N NP1TN DD
.MDINN NPISN DY MOV NYAVN ¥ T35 .07 NN NI

NN DY MIOWNI NMNT, MW NYNYA DXIIINN NN 1T NIN2
HI597 NNNN DIV .DINWI NXMT NI DY DMIPI DY ININD-)AN
APYOYND POYIAD ONTI 1200 NVINNN DY WAVYND D91 NNMN DIND
SVIIN DNNNI IDWNN PI MYAVIN PN NN DY MOLONN — NTIAY 12D
9OWN ON D) 2 NN NIV N NPTHI 1NN PIYnD 512 DTN DY
M DOPN ,DIND ,NOY DY M2DN NINDY ,INY THiN) X 17N I10V)
AN TINY DINN IDVN N NPTHIAY 1IN 10 13D .27 PNV VI
102) DXMPY APTHNN 9APN DTIRD N IPTNI TN ;2 IPTHI IWNRD
AN 1210 MINI N INY 137 MNIA (1) TN ,MNII

DY DY NV NPIN NYAVN MDY N1 V) N°DI3DIN NMNNNN )90
NI YTYDAN DIPOWn 0T NIPNA DINS PN TNPNI ,IND VO IUND
DAY NPTN VY NN DM DX OPNRD PTY NN D¥a IO DNINN
;22N ININD-PAN MDD NP DM NN (DN INKD) W0 INNNN
JND 1) 1T XWNY PIND WPNA TNPHNI [ NION

DNND :NPIAVIP MLV SNV P2 DXPNIN MIND-°2N NN DINNI
.Origin-n w Sourcen nvw N MONINVIVN NVIWN DY INT
»a5 Residencen nvow N ,mHNDI90 NV YN Owa AT NINKD
,TNN MNPV MDIINN DI NN DN NPTHN ,INYNIN NVIYN
PN T DOW 29D XIN YAVIND DX P2 NPTHN YAVIND MOI»Y )1 OX Pa
N1NN NPTHN PN .D7INT PNV 7PIVIN DY MDIDN 1NN NPTHN
DINN DPTHA NYPYIN DDPY NI NDIDN DY NP THN IWIN NN DNA



90 DY DAN ,PAVIN NN PN TN DN NPT IV DVOWN daD
22PN DX J IPTAN TN PN OX ) ,NNT NYYI ,DIPMDIDN
NPTHN AVIN W DLW OAT SYND [ TO .NINK NPTNI D035 MYan
PTND NIND NYAY NYPYN DY HDPY T DY DN 1NN

oV NINNYN NAMNND DPDIDI MDY NTNON DTN MNNINN
DN .TIPTHN INY 12D TR0 P2 PN DY (D0 28D) 10172 MINIVID
92YND Y29 NN ONTI ,NIND IWND DM DN PR INIYND
ININNN 2TAND) MNINOND ININN DN DTAN B AYNN .DMND XINDD PN
NTI NIND INIVDND 11210 D7IN2 INIYDN IWRI ,NINT DD (00PN
SPINDT ININD DN DYTIN NI NYNN NIND 9N YPYHinw Nnm DX NND

DN NONYN NND JNDND NN MDD MOLIYHOINY P2 NPNAN )90
2VIN HIN2Y NON DY ,YINI DI MINIVDN INNYND NAD NOKY
SN2 INYPYN DY DaPOY 10 IXIWNN WX TY 97N WPY DN
MMPN MNYN MDIINN DN INIYI INYPYN DY 103 INIYDD INDYD
D) NY2D IV MXIWDT INNYN NN ,INY NYYA DM’ NDIDN DY NHN
NDNN NV )20 .1PDIDI MDD NMIT VI MNIWNN INNWID
a1y nonn now XN (Residencer nosw) »5n0190

,TPONINIVIVN NVLIVYN NIPIYA N ORIV DPI NN NOOWN
NON NPLD .PONDIN NVIYN DY PP MPIDN NPLD N2 ¥ TN
:DXVI9 IYIVYI MTPNNN
95 113) DN NAMN T NOWNN 2N DNIY 2VIN TN DY NDIIN (N)

THON I POWY T NHYN IMNI 21D DX (PINDI9N NVIWN

NIN2
L(PPOND797 NVIWN 92 D) KNIV DN NA»N DN POYN NOIDN (2)

DN DOYYIN POYI NI NV DN
NVIYN Y92 NI) NIV DN 2N INXIY 2WIN DV DMNN P NN (H)

(1PoN079N

NOD 2YN T DY HNIW N NN NOOYW DX NIV YN
PHNDIAN MDD NVIYD

MYPYN 1Y 2815 MON»NN 0) 25NN DD MDD NVIWD 12YNN
NIND XD DNPIN MNYI YN MTIN YT DY NON T 19IND XD MUY
MY DMIAYIN WX DM T Sy mobwn (Residencemavinn
N1 2N (CFC) TON NN Y85 ¥ 7Y DN 1PN .MIAVIND YIND
.MIaYIn D02 YY NVOYN YOV DN ,YIAPHY NVYDY MWD 72N
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121D ¥ DN MIPIVN IRV DY NPHIVM) DY MNWD NN DY
535 DX P PNN MDION DY MIAYIND NPTHA MDD PNYYY XTND
DHN IHNY NTNY 121 ,(0INK PN ONNN TITT ,12257) NDIINN MND
D990 MY NN MDD NINYNRIT M NDNN DY NN MYAIPN
DM

10'N7 ANIOIN NIMA |I'T.N

DHN HVY NNNAN DTN DRV NIV TPNDN Y2127 NTYY NIT
DY0D2 NININ ;01N MIAIWA TNV, TPYON N1 MDIDN DY P
-0 NN MDIDN NDM ;0NN YNYY NTNRM PN MDIDN DY DN
IDIND

10192 PMXYNN NN DWMD NXONN NTYNN,01HPDIS DINPIY APY
,NDIDN DN) PN DNNHOINYY NN NITNA POLPIY XIDIN .DNY 19DN DY
@ 4,000-2 12 INDIINY M :NNNANN NV .(NINI DY MDIND MY
P2 INDIDNY N ;26%-D 30%-HD ,HINNX MTIPY 4-2 ,wTNY @ 10,500-05
12 IN0PNVY I HINK MNP 11-2 ,whnd ' 19,000-25 @ 10,500-
i37%- ,50%-1n NN MNP 13-2 ,wTN> @ 30,000-25 @ 19,000-2
(W 35,000-2) YINDT MVYYAN NIPN TY @ 30,000- P2 INDIINY N
SV Y201 YNV NDIINN DN NYY .39%-D 50%-1 , NN MTIP) 11-2
49% 77 YRINDT MVIAN NIPN

(D'7TINN2) 'YW DN NIY'Y on NN
2008 2007 2006 2005 2004 2003 2002 (TIN7 Nn”W2)
156.76 15.76 15.76 15.76 15.76 15.76 15.76 1,970-7 0-N
22.76 24.76 24.76 24.76 24.76 24.76 25.76 3,482-7 1,971-n
26.70 28.70 28.70 28.70 28.70 28.70 29.70 3,950-7 3,483-D
356.70 35.70 35.70 35.70 35.70 35.70 39.70 4,900-7 3,951-D
356.70 35.70 35.70 36.70 37.70 37.70 39.70 10,400-7 4,901-N
36.70 35.70 35.70 36.70 37.70 37.70 54.70 10,690-7 10,401-N
43.70 46.70 49.70 50.70 54.70 54.70 54.70 18,840-7 10,591-N
46.70 48.70 54.70 56.70 59.70 59.70 59.70 30,000-7 18,841-D
48.70 48.70 54.70 56.70 59.70 59.70 59.70 34,820-7 30,001-N
49.00 49.00 50.00 50.00 50.00 50.00 50.00 34,821 '7yn




NN MDIDN DY 15% DY PO NV DN WNIAPY NXONND NTYNN
0POTI

NPONY IN TTHD DTN ,DINDI TIY NI NPINND DIINIT PN SN
D>INDI TIY M DY MON 12 ;70N MINDY NN NP
DYTINNN PIDN NPIIM DPNPIT MNTPOS DY MONT M2 ;NI
5702 DYPND TIY MY DPRPIA NMYTP DY 12> ;N7ONY IN TTHY
2MN3 MDNIT DIND) TIY M) NPINN P SN 1)

OPNN MOPY NDIIN DY 10% NYWA DN MIAPY NXODNN NTYNN
NN DY 121,07V DINY MINTPIANI MIPND 1IN MNND NY2IN
SNND 2IN MDX NPIND

2Y DN OMYY DX NN NTYNN NXDNN ONDIPN DININ IPY
DMING .25%-Y NDNIA2 DINDI DINY DIDI) NPINK DNINT PN NN
NIND DYTYITT DY DNN NYY NN DPNND NTYNN NVNN XD DNy
N MNKIND PIND NNONN ATYND .25% DY DV TOWY 2NN N
.25% Dy DNN NYY TINY 1T NIPN 2PY0 MMNND MDIINN I INIMY

191,71DN22 PN HONNID MDIDN TN HIDPY 1INY NN PN > TOMN
PND NPINHD DITHITDT DXPND TIY MP) DY M) T

WD DNYY DNMIND IO, THPYIN DY YNPHY 97IND MDION
ORIV 1NPRY IIYONR DY MIDIIN

SPYIN TONYA YD NXIDNNI 0NN NV DY NTARND NN NTYNN
2OMD DYNNIND DNN YNV DI DV INDN NTNND

MDIDN NI TIYIR NY1N MDIN DY DHN HVI NN MIAPYI
NI 7PN NDIIND IV NIDINN DX 1WA DTYNND NN NPND
APPOTI ,MNY NDIDN
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4 N1y
N0D1ON NINI 'D7 AX"'N DIYWR 7V 101 NNIIDIN NYODWN
(WUTIN) (jIn1 YN nYAN)

101 ND1dN7 NODIN ID1 NDA7NOODIN ATV nD1dNY NooDIN hlo}sh! hlsbh]
NDNAN %-2 no»dM onN NNNDAN 151%) ayam
2002-2 N'N9N ma Ty 7y NN

no'n

I

2008 2005 2003 2008 2005 2003 2008 2005 2003

1% 0% 0% 40 13 13 - 40 13 13 116 3,300
2% 1% 1% 62 62 22 - 62 22 22 140 4,000
3% 1% 1% 112 21 60 - 112 61 0 175 5,000
3% 1% 1% 130 59 48 32 162 91 80 210 6,000
3% 2% 1% 175 84 63 37 212 121 100 245 7,000
4% 2% 1% 220 109 78 42 262 151 120 280 8,000
4% 2% 1% 265 134 93 47 312 181 140 315 9,000
4% 2% 2% 309 158 107 53 362 211 160 350 10,000
8% 4% 1% 782 355 121 79 861 433 200 525 15,000

1% 4% 1% 1,256 517 95 105 1,361 622 200 700 20,000

13% 5% 1% 1,730 641 69 131 1,861 772 200 875 25,000

14% 5% 0% 2,203 764 43 158 2,361 922 200 1,050 30,000

15% 5% 0% 2,659 883 16 184 2,843 1,066 200 1,225 35,000

13% 4% 0% 2,607 -830 36 236 2,843 1,066 200 1,575 40,000

4% 0% -1% 2,602 -725 141 341 2,843 1,066 200 2,275 50,000
4% 0% -1% 1,977 -200 666 866 2,843 1,066 200 5,775 100,000
1% -1% -2% -927 -850 1,716 1,916 2,843 1,066 200 12,775 200,000

59



5 NIy

2012 TY N7UNNN INT7N 7¥ 'N7IN'0D
migix nynar 7y DPN NNNDA A'NTN IN'DYT NNITD

2002 "'NN2
2012 2011 2010 2009 2008 2007 2006 2005 2004 2003
283,469 271,503 260,102 249,239 238,892 299,037 219,652 210,718 202,214 197,130 NIDN
4.4% 4.4% 4.4% 4.3% 4.3% 4.3% 4.2% 4.2% 4.6% 3.3% TINK)
('n'y
9,495 9,874 10,260 10,655 11,057 11,468 11,886 12,313 12,749 13,192 TNN70
REDRING]
-3.8% -3.8% -3.7% -3.6% -3.6% -3.5% -3.5% -3.4% -3.4%  -14.8% 'TINN)
'y
230,435 220,052 210,137 200,669 191,628 182,993 174,748 166,875 159,356 154,221 NIDIDN
D'onn
4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 3.3% 4.9% TINK)
('n'y
43,679 41,578 39,704 37,915 36,207 34,5676 33,018 31,5630 30,109 29,717 NIDDN
NNNKR
4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 4.7% 1.3% 4.5% TINK)
('n'y
266,025 260,361 254,583 248,722 242,803 236,851 230,886 224,928 218,996 213,269 TNIKRXIN
2.2% 2.3% 2.4% 2.4% 2.5% 2.6% 2.6% 2.7% 2.7% 1.4% TINK)
('n'y
54,786 54,626 54,467 54,309 54,150 53,993 53,835 53,679 53,622 53,366 [IN0]
0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 0.3% 2.2% TINK)
'y
31,320 32,017 32,386 32,465 32,286 31,881 31,277 30,501 29,676 28,690 NN
-2.2% -1.1% -0.2% 0.5% 1.3% 1.9% 2.5% 3.1% 3.1% 0.4% TINK)
('n'y
179,919 173,717 167,730 161,948 156,366 150,977 145,773 140,749 135,897 131,213 NIXRXIN
NnNNR
3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 3.6% 1.6% TINK)
('n'y
17,444 11,143 5519 517 -3,911 -7,814  -11,233 -14,210 -16,782 -16,140 IR
"7|7'D'5
24.8 18.1 12.2 6.9 2.2 -0.4 -1.4 -2.0 -2.5 0.0 Dy
(D11'72)

PV 9Y DRN NODIM THPYAN N DY DN NANSA NN 9912 N NYPI/9Twn 10
0N
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3 7YUDN 7Y ANTN ND'WN

Bl

N0 '1TON NONI ,'DINT-| AN [TIVUT

(NNIA9IN JWNN) WTO-nl 'wOIN
'N21 D!

Vi .X

PYND YN DMPY) DX DY HUNN XI1DY PYNRN DNXNS NPPTN

:D2I¥N MNIN 2172 H2IPHND DN DPN DNININT DY TY 190D

9NN .)2982) 1I%°D 0D 1IN DXININT XPNN PN 1ONDN .1
IINDN NN APY NIPN NI DXININT YPNNI D) INVINN

NI W PYND 0NAY DYDY ,DXTY M0 NN DN IS .2
RIvip})

210271 .01 NOD DPNYY DIN YPNY DPNYA 7IND NVOI” IV .3
.DYPNNI NAPN AYIYD DN N7LNA YMNN NIDOND XXAN

0298 DMINXIDY NI NNVPYIOIIAPNY NIMIN NPJII MVIT MLPN .4
MDIVIIND DD PNIAVN DY NNT,DPMIPH

PYNI NPIDIN MLPM NPMIND NIV .5

S DVPTN ORIV NPTH NNMNX DOV DNYI T, DPONN9
YYAIN IND IMN 0IDNA 1975-2 NXIND DDPY TONN ,NYN P8O0
,DOYUNN NIYA 27NN DY 0T DIDN3 1985-1 2w MmN pivin Dy
MIXIN 299D DY NI PWNT NNYNY DY NNIND POLIDND LY NNOVIN
DrwHv

10T, NIPOYA . INY DAINN P DONNN ,TINNAD TN Hoa
NI DTN, D2APNA 02N DD TITA NPY NNMN DX0INN NTNN DY
V0D NON DYTYN .NOYNN TONN DX IMND NOY D2 DYTYN 1DV
NYDOPAN M NOYAMN NPPN YTYN NHYAT NI DNVPYI, MDIN NYIP
1P Y0N MYNHNNI

{PYNA PXHDION MNINI MNPN-NN SNV NMID VAN 9905



1988-1970 .N

SV NI OGN NI DIND SNYOYIA NDPY DTNND DXTY NN N N9PNA

DYDIN NTNN) 27NN GMYNN PIVN 2995 ,0°I8INN MNP 2172 DON

YNDAN MNIN ,22APNA DN (B2 INY Y99I D) IN»PNN PPON

GMYNN PV 2929 DY TN, NPYIOY MNIN 292D 1oV, TIND DT NN

DT IDYNNY DPIPIYN DITYS 27N

NDON NODIN NNOYN) PP DN MYSNNI NPMINDND Mnn novn .1
)0 YN IWUN (INT gD IPYIOYN NODINTT NHYI DIINKD
.D2WN INY 2953 0N NN MYNN DIV 2993 MIPNT NINT DY
IR XY, NDVINN ,DP00PLN YAY Y95 APV MDY NN

MNM X1 MOIN ,NNPYI DN DY NP NPT DY .2
PPN MYSHNNI

,NY2 YOV 551D ;2N 9PN VYN MNS HYPOND DONINI DO .3
DT MY D) Nron

R NMPNA NOWNHNN DY NDPY NIN DPPTHN DY MOIIN INXIND
LN INYI OMIPHRN NINN DY D100 NN NYY TR0 DO NNMN
PO NPT NN XDMDNI ,NNPYIIN NOTHINA NP 0NN DTN
PYNN ,MINK D)0 MIPY XOD NNNIND NNMPNI 1INY) XD NPIN
NIDD MNPNAN NN DD DTN N

1IND NVONY NPXS NN N NPT DY NPNAMIN MDD NINSIND
SPWN NN TIND N2THIN DNIY .D>PNNI) N7V YD 112D NNYAN IWN
NOT DI, NPYHY MIIND K12 PNIAYN DY 27INNDI NNPNRA NXID7)
MXIND ANNYN 7D MNIND NID TTIY IWUN DIND MPY 18
R PALL

2002-1988 .2

NI P DY YTID NDPY NPPTN DI TITA NOYNN N NNPNI

TIVND ININD TIVN PA NIIVY INIDND MTIN NIYINDIY ,MNND

D VYNN IR DMIPIYN DXTYSN L1991 MWD DN .INDHRM NOWYNN

NOOWN N> 92TN .7NIPN DN MYSNNI NPMININT MNNN WVID .1
IPOY .IMT ,DOVININ L, NOYIND ,DY0DPLN YAV NI I
2ARY AMIVNN PIYN 299D NN DT TYND PWHRN DNYNS

Y VONN 21V TIN NPYOY MNXIND NIDY NOYNN TYN Hydn .2
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NYYNY DOYIN IUN TYX ,DINN DY HMITN NNNAT NI NPV
.2000-2

DOVIN IWUN TPONN ,NPPN MYINNI NI DN DV NI .3
.1998-2

-2 DI0N NMONI) MRIOPNN PY DV STHYITN NWYN TONN Hyan .4
(1996-1 DNV YDIND

L0199, 1901 NP MYSHNI DYNIY MINN MNT NI .5
YT

0V ,N7ON NI, MDY DV D10, MNON YONN DI YV L6

WY 1999-5 1983 P2 :TIND YMINN 1P NOWNN PINN DY NNSIND
,DPNDN DXININN IWRD INY 56%-1 ,0>PND NHN DI YPNN
N9°UN INNIY DIIXINA MO NININN MNY DXIXIN MXIAPA TWND
AN D27 9N NN

NR2Y D950 NTPNN Y NONNN Y PONY ,PIND NN [ NINT DY
NNY TP 09PN DXMPYI DX NMIYY , D> PND DI YPNNI
MIXIND NIDD NDWYNN DY TPDHNIDN YAV JTOIN T NNPNI 1D DT
NI YDA DOND NPYWHY

NYY NPT DPIMIYAYA ) D3 P MINND DPIAVPNI NMINXIND
STIND DT PYNY X1 NPT NI 1’ NNPNI IHMNN DN NP
INDN NOON PIRIVT PYNI DY DPWNHRN MOY» NN NI D21 0NINIDN
MPNNA 5T NPYIOY MXIND NI IPYNI ,MITNA NN D) 1NN
(5911 N1 DY) DYYWNN NI

IPOYA NN TONN DY 21N NIN N WY DIVYN TONNY Wi
PRPYIOYT MSIN DY INIY DY INDN 2IWP DY 1IN NN APy
MO DOYYNN NNY YNNI .NPHIDI MPTH 5915 ;7MOX NN D172
9N MISINT MDY 39 Dy DTy



NI2'7 '7NWN UDN NO'YUN 2
1pi70m 7v Dnyswil

1'7'75

D%298Y NIVAN ,PINNT NUYN NI ONIY DY N9OWND N1TI
NI NINRD DIINND )T — MNND DY INY DR DXPNNN MY
MMPN 192YN 12N XIND DINID DY YITTH I 12 DND DY TMynwn
NYOVYNN TONN .PYWNRN DNNI YN TN ,0OMIPR DNIND DNIINN
M2V NYMIND DY DONYIA MTIDY DY IPONIWT NDIYIN NN TNRYN
MY DXTOIN DININN PN DX D3THID,MYTN NPNINIV NN TTIYN
P2 PYOND DX NPVPH D) NYOWYNN NI NANINY XXANY DIINN
MIXIN) NPN 292 INININNT NDD NNNNY ONIY DY NI MNPN
90091 MWD NIN QN PODINY NN L(DIDNN MSIN DNIWD NPYHY

TAND :D?IPOY DIYSNAN DY TPWYI NIDY ORI PYHNN NOWN
PYD INT) DNPYOY MNIND 1INNN NI NHWYND MTIN-TN MDD —
DY DYO0NN NENTI ,DPNIND-PA IND DD IV (M P92 XIN
197 ,(WTO-n 01m°9) 070N DIDN , 27NN DY ,AMWNRN 29PN PIVD
INY MPTH DY MNNIY OWIIN IND YDI07

MNND MIAPY 0N INDN N TIND TY NNYD 99NN Nwya
— TPONIY DMPN NN 01YIDIM D1VINAN OMIPWD NI , M)
NI NPNANY DY — PIY NDI52Y 111D 199991 12N DI DAY
DYV TONN D) .12 MPTH DY INDN YIWP DWW NANINDI 11122219720
229YN DIND DYAYN DX 127 DTN DN IWN ,1INNIYO DN Pa
NNYYI HNIWIA NN NOWNN NPION DIV 29y, Ty DINT .70 DIN
NANIPY MDY, NPVIDIAY NPINYVIT MDY 1N NI DY TONIY MININ
YN DN NIV SNHYA NN NON DINNDND DNIPYY MmN
NI DY DOVMLYT DXON NPID DIV NN DY DYYNN NNV
N9WYNI PI,NIBN ,II0I ION )N X1 DY .IDOWIT MSININ
NN OPTHN 28NN P2 D) Y21 NOX NI

NOPN NI PININ NWNA DONNONND DOPWHRN DY DM MDD
D) NNYIN T2 T2 .NOX MNPNN NI NN 12NN NWNN TPONN 19

.2000 MWD NPTNN MDIDN 2NN DY XMV MITH IPINN ) 12 DPYD 11
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committee headed by Yuval Rachelovsky is a step in the right
direction. Still, it should be recalled that replacing foreign
workers in Israel is problematic. In agriculture, for example, it
is well known that workers are paid only 55-60% of the average
wage, and therefore it is unreal to expect Israeli workers to
replace foreign workers. In construction, however, as in other
industries, higher wages can be paid, so Israelis can be brought
in to replace foreign workers. At the same time, there is a need
to tax foreign workers, since ultimately they too will enjoy social
service benefits. Additionally, the monopoly of the manpower
companies importing them must be diminished, thereby
lowering the economic interest that exists in bringing foreign
workers into Israel. This should be done by switching to a system
that would provide employment permits to workers instead of
to employers.
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would be to create an attribution path for the budget, a forecast
of income from taxes and multiyear budgeting of the National
Insurance Institute. Moreover, new investments should be
recorded using the resource accounting method as is done in
Britain. In other words, the value of use of infrastructure capital
(amortization and crediting real interest) is recorded as an
expense. A balanced budget should be achieved from 2005
onward (within 1-2% of total balance), in a manner that would
internalize the business cycle and resource accounting.

Israel’s International Trade Agreements

The process of exposing the Israeli economy to international
trade has been completed in many spheres, and it must continue
until it is fully completed, including in infrastructure spheres.
The resulting advantages for the Israeli economy are clear,
including lower prices and a higher standard of living. They
also include a savings in foreign currency, stemming from
cancellation of the trade anomalies that had previously existed.
The question of legally institutionalizing various levies,
including the anti-dumping levy, remained in dispute regarding
the extent to which this tool should be used.

Foreign Workers

Employing foreign workers has advantages, such as maintaining
reciprocity with countries where Israelis are employed. The
disadvantages include delaying technological improvements,
lowering wage levels and undermining Israeli workers, violating
social rights, etc. In order to strike a balance so that on the one
hand there will not be a mass expulsion of foreign workers,
while on the other, the local labor market is not flooded, a
proposal was made to establish a government authority that
would bring regulation to the various sectors of the economy,
as needed. The immigration authority recommended by a
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The number of Israeli multinationals (in the high-tech sector),
as expressed in company size, is low. In other words, Israeli
high-tech firms are usually small companies. It seems that failure
occurs at two levels—above $10-20 million annually and above
$100-200 million annually. Some believe that management
failure is one of the root causes of this problem. Managers of
Israeli firms are therefore advised to adopt a long-term, strategic
management approach. At the same time, multinational
companies should be encouraged to set up offices, laboratories,
R&D and management institutions in Israel. Another proposal
calls for the government to encourage and simplify corporate
merger and acquisition processes in Israel and abroad.

Does Globalization Restrain Monetary and Fiscal
Policy?

In a global world, the proposed context for managing monetary
policy includes a primary goal-long-term price stability—and a
secondary goal-tempering business cycles. The main policy tool
is short-term interest rates. In Israel-there were two clear
deviations from stable interest rate parameters; in 1998 and again
in 2001. Both times, lowering the high interest rate created
turmoil. Interest rate policy, in a global world as well, must
therefore be stable (interest smoothing), while adhering to
medium- and long-term inflation targets.

As for budget policy, the Ministry of Finance must be
diligent in developing credibility regarding budgetary discipline.
That is the standard in a global world. The budget should be
rigid when it comes to current government expenses, but flexible
regarding the impact on the business cycle through infrastructure
investments. Absent this flexibility, a prolonged recession will
ensue. Therefore, structural change should be instituted and a
fiscal council of apolitical experts established that would
determine the multiyear growth forecast. The purpose of this
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Summary

GLOBALIZATION'S IMPLICATIONS
FOR THE ECONOMY

Introduction

Globalization is a process of opening local economies to
international markets in all economic spheres. Globalization
has advantages; for example, the fact that it enables investment
portfolios to allocate resources more efficiently and to spread
risk. However, there are also disadvantages, such as increased
volatility and insecurity among wage earners, sensitivity to the
spread of international financial crises, sharper business cycles,
and the creation of restraints on the capability of employing a
stabilizing macroeconomic policy. One of the clearest signs of
globalization in Israel is the dichotomy between current real
economic activity, which is stagnant but not in a depression,
and capital markets, which are suffering from a lot of turmoil.

International Spread of Technology

Technological improvements and progress are one of the
important factors underlying globalization. In the 1990s, the
information technology (IT) and communications sector in Israel
grew five-fold, reaching 14% of GDP. The size of this sector
increases the economy’s vulnerability to exogenic fluctuations
in the sector (similar to what has happened over the last two-
and-a-half years). Furthermore, political-security instability is
liable to lead to a flight of knowledge workers—and knowledge
is this sector’s main asset. Taken together, all of these factors
create increased vulnerability that impacts on the entire
economy.

Technologies are spread around the world mainly through
large, multinational companies, an area in which Israel is weak.



The Tenth Economic Conference, July 2002
Academic Director and Editor: Reuben Gronau

Preface

The Tenth Annual Economic Conference took place in the
shadow of a deepening economic crisis in Israel. This economic
reality influenced the deliberations of each of the four teams
and their recommendations. These recommendations, together
with the analyses of the subjects we chose to concentrate on
this year, are presented in the Caesarea Conference position
papers.

The conference was held this year in Jerusalem, the capital
of Israel. This was an act of solidarity on our part, because the
capital has been so hard hit—physically and economically —
during the course of the intifada.

| would like to express my sincere thanks to the heads of
each of the four teams: Professor Dan Sidon and Minister Dan
Meridor; Professor Assaf Razin; Professor Tzvi Eckstein; Dr.
Momi Dahan; and all the team members who devoted so much
of their time and energy to providing the best possible analyses
and recommendations.

Special thanks go to Professor Reuben Gronau, the academic
director of the conference.

Prof. Arik Carmon
President of the Israel Democracy Institute
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