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i'U3il NANI X137

PIN DN Y M MPTN ,DIVYN NINNDD DY DININKRD DINUYN NYI
MR MYND NONWN KN DMMPYD 1IN WIND JNDY 31310 23N
MYN 219070 P20 AN 1) MINDYY TIDM MYSNNI DYPNN
M0 PNV HYIA YURI OIDI NYPTN T NI90 DXPNHN MDY
1M PIVIPN 7199V DNNYMN DIYIYN DNV YR DIy
TINNDN DY NUTIND N1)N2Y INXAN TYIOIN NPWINIID NYIOY
722V TV PO NNPNIND TPXDAPR P WP YN NDII-1IPNN
LNNND DIND 191D INNDN PIDIPN NN NN NNIDIN YN
T0Y INONN MINTND IDINT PIDPNI ORI DINVWIYD IYHINY 27N
PINNI MTN DY MNHNTI NINN) B W) LD NNMIND DIwon
MmN MY .D¥N1A) D200 DNYNN NI MIXDIPND 1Y 19N
292030 PN PV MY MNNA TNXD NN NaAYN) DX PHN
1297 D22 MNY MPTN P MI2N NPYIDI NPSPRIVIN DY 1Py

TN DY YD303-50INDYAN NTHYNY DNXA 1M JARD DXPHN MDY

PPN YT DY IOINN PIAN DY MIRNIYD NANINI MTPNNIN
D>ITON :DYNIN 90NN DY DXPNN MY MWD IYSNHND
,Bretton Woods System-1 D072 ,0M0TP DMPNINDI D»IVININ
PIPNPTI MDPYI-ORT MY STOM 7IYN INT 90N DY)
1PV L, TNDN NYYINA ANOWN (dynamic inconsistency)
LT 19IND .NYYTN NYIAP ¥DNNI AN NYT IPPY PN DINPIVINAD
71787 NP THN 7MVDI NXAND DMYY NNV MNP D1V DINPIY
Y DINPIVINIAOY DIPNND DXIMIAN IYNIY DX . TIIN T NMILD
DN DNV DMWY DN 10890 NP THNN MDY DN DIXINN
210¥ 1Y TONN IYNIN DININ NPVONY APHNT TINND DNNIND
MINNDXY NPIWD MYKNNI TIIR NNVD DPDPVAINRD NP TN YNID
NYTN IPPY DT NHXNLNN ,DYPNHD MIND IINNT 1IN PIAD
MINANYI NINII MYSNND DXPNN MY DY WITH .DIRPIVINN DY
N92PMY 1IIVDN NINNI DY PN MV KX D1 DXPIA DY
mM»TA SY NNPON L(EEC) TIRNVRN NDIDIN IDN0PN 1> DY
YN 2ONAKY 10 P2 AXYY NN NN TPV NPIINNA




LIPON D19 °9279 O) 0 ,MVINNN MDAPN MONPI NOAIPNI NYTINN
The Federal) NXP>IOND 2109010 )30 DY DTN NIYIN WK
732 MYSNNI DXPNN MDD DY NPPY NN ,1979-87 DNIVWA (Reserve

SINDNY NN

SYTDIND XINNDD P PON D IIN PN ,NPIAIVHD NPLIPINTI
NPTHN DY DMIVMNIND DOV DIYM 1IN DY PORD PVIPINT
D05V ,NYNANT MYIN DY QDN INNHD TOM NI N0 .DoboNn
ATIPONN NNXNY NOVIND DTHN T 11320 NN AXYD 12N DONY
LONI J9IND NYVIAND DYDY DN DNNYIWI DMTOMN OMITON 1IN
DMYIVN IPY NNT .NPOY MNIIN YIND N DNNT DNPWYD NINNIN
YN NVNIDN DTN YTOIIN TIPONT MINANND DY NPVINIOY MNIIN
NI T TRY PN TN NININN L, NINT OY TN MINTN-IN DY DY)
DTPY NYIPYW YNOWNRNT TN DPINKYT MNIND NNSPN NDOPY
MNXIN DY INY 27 790100 YNNI NXIANDY DPOIPINT MWD

YOO AWNRND NPavn

NMVIRD PIIIN PIAY MPN DYSINT MYINY NMDNDN P9IN
T DY MDAPNNT MOLONNN NDY NDINT MY MINYT DY MTOINN
DV 1297 INYIYN .DNSIY 275009 19I5 TOID PIAN NN DN
DNYMIN MONY DTNV ,NNHN KON INAI 9NN IYN PTIINN P)aN
DIORY DVIPINTN TOWNI 1D PNYND NNIY MNANYI NTHNY IWNRI
ITOD DX 1TN )1 NON TONSPNRN TIDNPN DX P MPYOYN 1PN NON
MID ONN 19322 IPIYY DMDND VX PNIAD W T ITHA SO NDNN OV
NYIAP TONN NN Y PRYND NNIY NYTH NPIY MDY NYTN SNV
1INNDNA JNOAPY NN DINGN INMY ,IIY TOID NN MOLONIN
DNPMIVT TONY T NIPYD DY MOIPINT MPWN N1NIAN 3D MO

119N2)9) MY NP2 (transparency) MOPW (accountability)

VAN NTIPIN PIINPAY MDD PN VN MIADNN NIONYO MWD
MIONND WM OWWT MNND PR DNDIYIN MO NPA .HDIYD
OWNI I DN C.TPMNNPNRN MDD MININ DNPITID NPVIPHPN
DTIPON 37T WK MDVLNVINI 1IN NDXAN NINNNN SVLIPNT
YTID NI MDVNVPN NDAN NI NN YDV DNINHD MTOIM DY
MNONNT INY DMNIIND D»HIOIN DXONN DIVIN NN MV
D190 DYPI2 .DMIIINN DIPIAN DO NAY MIMIIN-NVINGN
0) DMYN 5191 BN ORI ,ODIN .PINNHN OMIND NN DIANIWY
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DIV OIMAND ;(1DWN ITON D912) PYHNN 132N :DINN DIWN DN
12Y NNMYPNDY YPOYN TNID ,NOWNNY P)aN Pa DXON DRI NN
YPYI PIAN MPNND DN .DMIIINT MOLININ PDAPN DY DNPYOIN
29% ,PIND NN YA DANIN 1IN P32 12T MDYN ¥ NN

IPIPXOAPNT NPONT NPY DY INY DT NPDLPANI WIViD

NV P PNIANY H2IPN D190 DXPIA DY NPTOIRN MNDIYY WPl
D521 MNNIM (goal independence) NMIVNI MNNNY :MINNDIY IND
MNNNY 1D 725 (instrumental independence) ©»9V)0IN
Y NPDN MIVNN DY VYONND MINDN D NP TWYNDI ,MIVNI
DTIPID ,OWND PIYND IMTY YITD WIIPSIT IHIVINNT NPPTHN
.DYPNN MY N DY PN NNLY MYIDIN MY NANIT NN
YYAIN NIN IWND DODI MNNDIY NIPIN 1IN P20, NINT DDIYD
OYY ,TPIVNNT NPPTNN MIVND D1PIIDN DI NN NNAD
ND 22D NVONNN DN ONYY — DYNd [ NSWNHNT NVIONN
TONYY PVOIDID TMNNA ROT OTIIIN PIAD PIYNY NNIY MINANYD

Dponna

DMIVNI MINAXY) TN PIAY NAIND MNANYD DY 21PN
DTNNY AN MNNXYI 121107 MOY NP I DIV (DD
SV YLNNDN DIDMAY )1 NONONN NNPIAN 7. NN D327 TPNDAPRD
LINM HWND 1O DM PONND DINNNND )M NI MNNDIYI DY
1M NYVIAN DY PNH NROWYN ANV SRNIYN 1DINN PIAN NV
MNHWYD YT (MININNDT DIYWNN NNYWA — 11%-) DNMNIYN NNW1A 9%)
PN, OTIIIN PIAN MINNDKY TUNI TV NINT .12 7IXDIPN DY
70NN DPIdNN 21N DYWO MIVINND NPPTHI vIDOIYH DIPN
DN NINNDD NYPIAN NN DOIN 291 DN MINNIY NHOIW NPN NNPIAN
NN IPY NOWNNY AN ,ND TN TWUN YYD MINIVINNT PONN
999N PI23 MOLINAN OPYAPNY YIRS XD THRDY ,MDTYN 117D
DN DYITH DNPXAN .MIAD PN DTWI NPT DX DW»D
NVYY NIPIY NN PIAN MDY DY NI MOPYI MNNIN
595 12991 PIANN N2 NPNT DYITI O T2 .M DY NMPPM

APHINY VY MPOPYN DNPMIPTAY NN T ,IN1 ONASY PIany

DNPINNRY MND SDIDT TONY T XD NYNNA NYYAN )0 70 N
I ,NPDOPIND 1PTPPON NX NINY 219990 P25 IWIND 1)
MTIPI DN DX YNNI DOIPINTNH MIPWUNN 9935 N2 NNIYN



DNTIPY DN DNIWN MPVINI TPHNN N NIADNN MY PTO N3N
,1954-1THwn DN D)2 PIN DN XY 190 INKRY HOINNIWN VI
MXONN YN ,IDY . PNNPYA VAN NTIPI TINDY DIVINDIN PV
MNIIND MDD PIAN DY MOPYI NPMPT NYXITH TIN DY DMNIPYD

PN
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NXIA NI

MBONVPNR N7 NN .1

APV NN, MDOMOIR TPDIDI NPT DY DMWY NINY
MTIN DPVIPINYAY DPIIPH MIPIDNNHD NP NYY PRY M2IwN
012NN 79010 X DXNOYYPY DOYMNI TPXDIPN YTV DY DM TY ,Owny
JINYTO DTN PIAN DY NPIVMIND NXYIND N DYTIN NXYINT NN
Y NTIDM-N N DNV 1IDIDIN NV TNN DY NIDINN MdYIN
NYNIAM NPYIYI MMIVND AYNN NOIWVIN MOLINN NYAP NN
DNTIPY TIDN NIANYNA NPN IRIWI PYND MOIDIN NP1TNN .MNNNI
DXININT MTOMN P DINOD PR L)I-19D .NANT NDIVI-NPNIIN VIN

DIV DOPDAN NP TN 193 NHYan Dy

MPNRNY HY5 NPV .2

D»VY19) OMIIY DIPIYN PRNNI DOPYY) IPXR YD NN
YWY NP9 NI P WHONN DY IRXIN NI :07IMIN NP
DIPYY DM MLINNN YDAPNY 1AW , IV MD1T PONN NN NPITN
D) IWONN NYTN 2IPOY JMVND NPITND YD) MILVND NN NYT
DIXN MPHANT NOYI JMVYND NPTHN 3933 IN/T MIVNI NPV
WA TN NVPTNI INIWN TIHNPTI MDPYN-ON MIAPYI
mMLYNN DWAPNY TIIND NNV TPHNYVNN NP THN DIVID NP THN
PN P2 NYAPIN NPPTHN ISP PIT ANV PIN PIT DN IMININ
DNVPPTHN P2 MDPY-IN NISN OON,THIIDVNIN NPIY NN D) VY
P9, NDID AT URIND NINNNY IN (ex ante) YN NYIAPIV
DPPTHN OYNIPY IWNI .(ex post) INY ININD AT MWYIN MLINN
D»PY DIPNINND DIVIN MNP N DIMIAN YN NYT IPOPY 1N
DN WHORM 0N ,UNID DYIPIY NVITHIN MPYO PIAD NID
DPPTAN DN DY DINN NPPTHN OYNPY MO TIND DNNINN



DN DMLY 2IVYI MPNNI YN DT POID .DPPTNRN DD IN INA
SIIND NNLY TPOVAND NP THN

290 91 NYT Y .3

OPD) MYISI NYPYPTN DIV 1INV NPIMYIAN NPNDIN NNN
MYINNI TIDM DN .DOPIN DM NYT DIPPY NHOND NN (NI
1792950 NYYTNN OYIPY AN DYT NIPOY NN N9 DY PTY DIPIN
mMLONNN 2PN PPY TND NTAY NN N PIY ININA IDIN
NPPTHI NPY ITMYHYAY TOPNPTH MDPYI-ON DMy NN»p
DNV, MNOINT IRD NNOY IYIAPIV IN TIINY TIODIVNIND
,DMOVING DNPYY NYPTN NYIAPI OTYOIN DIND PN NN
DYIYADY — MNG XY NPITHN MVAIP NN DI DOYINI DOVIPIINI
VIDOY IWANND NYT 2IPYW NN NIV ONIPOY IWUND — INY 9N
NI212 OPRY DXDIVYN OTPY NN DY DPPTNN D31 YN
MNOTY NN NIV DYN DIAYAD) NN NIV DY DXAYHI NN
DYINAN DY 2dXVAY NN DM NPIYI MPNA NIBY NNPNI
D>INAN .2 INDND YT NPPTNN Y9I 1YV YIDY MYNNINI
YAIPHY DIYN IN 1IY IDIN DIYND 2VNINNN YIDYD DY DPN
1P90D°0-X NNMP YYD 1772 .0YINMAY IWND INY 29 YD NYITHN
T2 .DINAD NYPTNN YR PA (asymmetries of information) Y1913
DOIPY) NYVAN PIAD TPXDAPN PA NNINN NDMP ISP NNV HWND
190N MDIYIN MDA NANIN DI TYN DYINANY PPN 8.(D9D9
N DY MNDAPN DY NINMDN DT DY DIVINND NPITNN WP 10
NPVLIPINTIY DININD DPPINN DXIPNN ,ION .0>IMIAN DN NN

2.PN2N INND MDYD NN TPXDAPNRN NN

MO NI DY NODIIND NP TH MYSNNI NYT IPPY 2 N 1NN
oY NDDIANN NPITH MYNNNI X (automatic policy) DPOLMVIN
DY 1192YN MMPWN YOI NDION DN (rule-based policy) DN
(automatic pilot) YONDIVIN VN N ,NTNNN (entitlements) MINIT 9
DMLMVIN DNVNNY MNHNT DN ,NPTAN DIPN DIV YIINI
2PV .PYNI MTHNY WURID NINIDIN MIANN DITONNN DIANMNIN
TIDND OO, DUMVIN NPTHI ONDN NV NINND 21D NYT
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WP DY NYTN JIPOY DN DN MNIDINT MIANMNA MANNN
DOPIN UKD MITIND JOT MMPND NPIYNT NILINY NPTHN
YWAIP NN 2MNDY NYT DI TIND DINND IN 0D YN 0XNNN
NON NIND DIPN ,OWND PPN NITHND DNMNND NP THN
DY AP NV IR IONN DY DNDN HINND Y NN MOPON MNYM

10,9057 M2 DI

DPIN IN DYVNILVIN DINNIN MYNNNT NYT NPV Dy MON
NN DX MYONNIT YNRID NNIDINIT NIAXMHD DNMINT MTHIYD
NPYPNY YWYTAY ¥ NINT OY TNY .NP1TNN 1933 12Y0U090N Vi)
DIV YD MNDN PYD 191D NN DN N X DIN DYIN PN
NYYINT MIVH OIIN ,NMXT DPVIDID MPOVPIY TTIYOY NP TN
Sredistributive) wTNN NP NNIYNIDY WURID Y 10200

VIS NPT MYIAP)

DAV YY1 4

21331 21XV 91D ODID MIVINNT NPITHN 1997 DNIVN NXIINI
DXYIVN DNV DMNOXD NRD IPIYa INY .1PDIYIN NPOTNN
NVPYTNN ODI NOYINI MO MOPM MIXDAPND NN YOI ONINWMN
NIV 19 MO DYNY 1IN NYYA OMIPY NI, IIVINNDN
NPPTHN DI VIDOWN MYID) DN DNOYPN DT DPINPN

BatrIvivelaly

Y255 NN P DN PHND AN MDLPIN NPIVINND NPT
DNXD NN NHYID NIV NPT, NINT DD .DXPNN MNP
LDXDAPN-INT IN TPNDANN  INKRD :NININ NPIOYN MNIIND M
JPONOIN MDY MDA INY PN AP DT GUIN YN IWUNI
TIONIN TPDIDIN MDA NN NON ,7PNDAPND TNNNA IV
M2 ONIUND MDY IWND DWND  NPADN MDY MDA TTYNI INND

M

D»TDIN DITONN NMVONI NHYPNI NIANIYA TPIVINNGT NPTNN
OYYNT THPPINT MNNDIYD DTN DN O) OO0, 1030197 NIIYNI
N9 OIIMNN PIAY NYNANT DPPINKT NMIYIN T DY NOSNINGD



093 7771 — DMV DIDILIN Y PYNI DNV DIINDND NHWNND
NPT NYIAP IHNINI MY DINIINT — DITHINNDI DINYN
(MXDAPN) THIVINN NANIND NXAND DI NPTHN YR .HPIVNNN
NYPIN DINNND ,PYNI IPIDYNN D10 M0 Pa ,NaNY MmN DY
2INMYY DIMDYNN JIRNDI MY NINY (seigniorage) Y¥P NN
TINDAPNT ,ANT NYT JIPPW DY DININA ,TD DIWN LLIPDINAN NIIWNN

ANy DM DYDY DL

NIMN PIAN MINNYY .5

NPTAN DY XY DY )IIND 2PV TOMN NI 3IINN PIan
MITIN SMNMYY NYIAP MYSNNI GDIN Y8 DY VO PIAN .DIVNINN
PYNN YY DOTINMA DXIDIRNNY 1210 .MNN PIYI MW ST O
oY MMWYPN NN, NMINPIN NN DY NN NN ,XONTY —
DPPTN I NV DRI — POYND WY TLWNI 1DV MNIDN

D190 PIAN DY NYAYNIM N1IP3N NDIDY HIVNIN

NPIWN L, MNY MPTH DY OOTINMD DIMANNI DXDTINN MIND
202 ,NOTYIND NPITAD 112970 NIINN PI20 NINT NMINNY
TINNRD MIILIN OV NIA»NND O (EEC) NINMPNA 1037571
212> ONNIY OO P .0 IWND (EMU) INOYPND M0N0
12N912 DXYIN) YNDAN DINNON DY INY 12T NPDLPINA TTIINND
32 MINAXY THVPNI PIIINN PIAN MNHDKY ,MINK DN 1IN
MY DY MTTHINDND XDNNN STOMN NINN NI, TPIVNNN NP THN
TPON NOT O IMYNDYNY  NPPTNN SYP DY DyTn DIy

IVNOPN

DYIN .DPAXY MNDHD NHYH 1IN P33 OPIN DY NODIANT NINHDNY
22 .0V N N2WN N01) TPXDAPRD MOLONNN YAPN MIANNN
TPNDAPND NPITON OYIP DY UKD MIANNND DTN DNNIN NYNIN
TOYNI 190N ,00PNH MDY DY NPYPNA NINST MYNHNI 70D
P32 D2NN DN NANND OIIIIN PIAN DY (MTYI2 DAL YN)
MYND 0N OYNNN NI, DNNNNN DMIYIM (IWXI TOIVD ,2IP) P3an
DNSNY TYPHNN 121D MDD 2)2N NN MINID 1) 12.7910) 73DINN
NNONI DY OX TNIHNI YTPON NITHN DIYN 12100 2.180a»dNa
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DY INY YHT (PNVI H91D) DIXIND DY NNIDIM NITIN
NPV HWND AWUNND MLONNN NYAP 120NN DMPXVAPN-YVIN
P320 MPNN P2 NNONDN DY NNYPN OIYNND PR ,DIIN .IPIDYN
VN ,)O0 DY TN, WIPIA SYRYT 21X DY MYON) PIAD TN T8N0
DORIND PHND NN N NN IIIIN PI3N OV YTOIMN YD DY

MY MPHN P

NN L6

VIPINTD DY DWNND 1ITDA INPI MLNIAN MYNNN DNN
URIND DTN DNV NVOY MNIND NDOIX NI NIITINN
institutional power-) MINAIN MMIVYWIN OT> DY DINNNTT MTOMND
MNYNIIY YNID NOT 7N G0 DY MDPWNN N2 MYNWN L(sharing
DY WTNN-NRXPNN MOND .0INAY DARWYND WIND MSPnY NN
OY NPMPTN DY NN 1YY DN NPITH SNINDA TNIND DA
M>WNY YNII1 ININ NN NPNIT 1PV ,1DMIYRYNY 1PV DIDIN

OOIPNT

TONHNN DX IPAD INIAN NI NI NPT DY TN 3D VN
INA) DY NPXPID NOYSN MYSHNI INYOYN NN WHONDY YOI
Y909 NPINN ODIN DPNY DN MPNIT NYTAY OWND N8N
DY NI NNWION Y9 DY MIPNIAN DY NIV MWNN .0 IMA
14 0IN2) NYTNY DPVRTIN MTONH JOIY TOI IRy N POIPNTH
DIV ,NPY NI INIAN NYOVYN DMINND MTDINI ITHYI 09N
NI NDIVTD) DMTINGY DINHD MTOMD IN MINAIN MM PIvY
YYNI DNTN DN MYDIDN NVIPID NIYSND MINDN NP (VIVNH
NPIN DN ,DYPT) DININ DPPNNI DR ,DONNND MTOINN
DYIYIYY DT DIRY DONIPIY ST DY NYNN DXININ NRMINIY
-YNY2Y N2 NN DM ,DNNNT MOLINNN YDAPN INPIYY DITINND
MIAIP DXNYY ,TIPY DNT 0NN MTOM P25 >IN MTOM P2 ¥0)
MNPHRY TV .0V DN DNNHM DINNN DY 71PIDIVNON YDIDA
2PN ,DIMIAN NN XN TNNKN DY INI IMYIVNN 1I3NDIDNION
DYIANIVA  VISPN OVIN DY 7972 DN DMNNN MTOINI MLONIN
DNPN DYTO 0PN .TPVINDIN TINNPNN TIINPIN TIXDIVD



DXWITIN ,DMNNN DY DPDNA GO 2IWN XDV NPHN INNND
VPTAN NP DOIMIY-DONIPRN DINIPOIYN

DNPWINIAD I FPNDOVNID ) NYPN,NPMPT DY ONN 212100 VNN

NN T PN .MOVINNN NYAP PONN NI L,DNIND MTON DY

LB.RPMYT DY DI DYDY P PNIAND

99N N7 NI (performance accountability) DyINI NYMPT N
SPXDAPN T ITNY DUND 1PMIVD IN PN NN

»2’97N DNN :(managerial accountability) 1910 HyMIvT A
(T MOONN DaPNS IRNWYNA NIVIN DY) ,mudnnn Nbap
TYNND YARYD DY DY DD NDYSN INMPNN 0D T

no»pnn o Ty «(fiscal accountability) TYPDYO NYMVT )
,ANNNN TOWN DY DOVINN TADIN TIITONA DOPIN NTIHY
MW DNNN DIPNN ONMN

ADNIOM IONND DY DYDY NN DIDIY NA»N NPMPTI NN
3 992 N MINDD MMNWYIN DY 1NN NN SONA pNYn
DYIN,TPMINM MOV MINIINI NNION NPMPTI NIIYHD NNIN
2PN MPYN DTN DN TINRD NIYIND TYI NPMPT DY INITHN

SUnn MITOM Y MP P11 MNINA

mapY .7

XY SVIPTI PONN . MPPY RHY wNNNND 1212 IPNX NYMPT
DNYPND IWANDD 19IND DWNNT MTOM MDOPY DY DOINND TYPN
M2Wa DY )0 DYTO AN NN NNDAND ,DIVIN MNIAPY
YNI2 NID YN 09I .DYNID DXTIYD MVoNIN »Hapn) mTomn
MOPYY X>IINNN INY PIN JPDOND YINNN T DIV MO NHYRID
mMLONN YHAPNY DIVAND DI DIPIA DIONINT NIDNYI PONN
SNNN DY NNPXAM NOIWNN DD DX DYAHNDY ODTHN PHOND
SWNY ,PTNIN PPONN DNAY DXIPNI YNIND DIDIDI DINWI ¥ DIDN
,ODIN ODIND PNV HY INPA DIPT DI DOV IN VI NYIN
PLIPINTI PLOYN MTOIN NJAIPHNN NI NN NN MPPY
9003 .ININTND DININ AN PITINOT PRI NPIVIN O
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(Freedom of Information Act) ¥7>010 Y9N PIN NN NYVLIPINT
,MPPYHY DMLPIY DIDIIN NPPIN MNDN MIANDY PYD 1D NN
DNDNN DN POIYN MTOW NN DXINHN

DD NAIVWN NDD APY NA1NNND DMNINHD MTOIMN Y MOpY
,OPIND MD2NDY G0N DNPMNISPNT DD TONNPHRI NMDNDN
MY DNY MIPHD ,TPNNPH MIND DY 137 NN W DONNND MTOMD
DYIN .ANIN NN 2P XDV MIVHI NMIYIN DY DIPONI
MOPNN NPNSPHT MNITISND MINT MY ¥ NPNMIND D)
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